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Key words: long-arm jurisdiction, extraterritorial jurisdiction, economic sanc-
tions, China-US economic conflict, US-China strategic competition, mainte-

nance of the US hegemony

The Symbiosis between China’s Infrastructure Aid and International De-
velopment System: An Industrial Structure’s Perspective

WANG Zhao

Abstract; OECD DAC members and China often question each other’s motiva-
tion in foreign aid, and doubt that the aid is dedicated to recipients’ develop-
ment. The former criticizes the latter’s infrastructure aid as “neo-colonialism”
or “debt trap”, the latter considers the former’s soft aid to be expensive, un-
practical and interventionist. This paper attempts to theorize the dual attributes
of normative construction and rational choice in foreign aid decision-making and
explores the correlation between domestic industrial structure and foreign aid
policies. Development could be decomposed as development philosophy, devel-
opment resources, and development pressure through the intermediate variable
industrial structure, which affects the donor’s sector allocation. Contrary to the
conventional view, the paper argues that distinctions in industrial structure be-
tween China and Western donors are endogenous to global value chains. Infra-
structure and productive sector aid from industrial China and aid in professional
services from post-industrial OECD DAC can complement each other and jointly
contribute to the realization of the UN Vision 2030 and a new type of global
governance.

Key words: foreign aid, industrial structure, infrastructure, trade in services.,

global value chain, development aid, global governance



