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Summary: The transnational flow of factors has drawn the attention of economists beginning with the specificfactors
model. A series of new phenomena emerged due to globalization in the late 20th century such as migration the movement
of refugees  “seagulls” and “sea turtles”. The causes and potential effects of these phenomena need to be explained
theoretically. To this end it is critical to integrate human attributes and relationships into current international economic
theory.

The issue of migration networks has therefore become a hotspot in international trade research. Studies delineate the
ability of migration networks to promote international trade through information and “migration preference” but it is still
necessary to conduct a deeper examination of the potential political and economic significance of migration networks. In the

)

context of the current stagnation of multilateral trade negotiations the “anti-globalization” trend and the reshaping of
international trade rules free trade agreements ( FTA) have begun to proliferate offering important development
opportunities for countries with abundant overseas migration resources.

To this end we examine the effects of migration networks on the signing and formation of FTAs between countries and
explore their potential political and economic significance. This research supplements the findings of other migration
network and FTA-related research but also plays an important role in promoting the implementation of China’s Belt and
Road Initiative and solving conflicts between countries with stringent trade and immigration policies.

The motivation for FTAs in purely economic and political terms is examined in the literature. However most of the
existing empirical evidence is based on the “distance” and “third-country” effects within the framework of the classical
gravity model. FTA studies focus on the relationships between Global North and Global South countries big and small
countries central and peripheral countries and so on but such relationships are measured only in terms of national GDP
trade and investment relationships. In the existing literature on the motives for FTA formation the role of transnational
flows of people is not discussed.

We innovatively use existing research an FTA dataset from the Mendoza College of Business of University of Notre
Dame and immigrant data from the UN International Migration Dataset to propose and prove the hypothesis that migration
networks promote FTA formation. The mechanism of “migration network—international trade—FTA conclusion” is
verified and our extended study also finds that regardless of the time trend or the number of FTAs formed the promotion
effect of migration networks on FTA formation follows a marginal diminishing law. Bilateral trade flow also follows a
marginal diminishing law.

As a whole the role of migration networks in promoting FTAs is gradually increasing. However when bilateral trade
flows are sufficiently high the promotion of FTA formation by migration networks rapidly declines and the “migration
network—international trade—FTA formation” mechanism is strengthened in “North-South” country pairs and weakened in
“North-North” country pairs.

In summary we make the following contributions to the literature. First we explore the role of international trade as a
link between migration and FTAs. In the field of international trade we further demonstrate the political and economic
significance of the migration network but also emphasize the contribution of people to FTA formation. Second we
emphasize the importance of exploring the “migration dividend” of developing countries to participate in international
economic cooperation further promoting the implementation of China’s Belt and Road initiative and alleviating conflicts in
international trade and migration policy.

Keywords: Migration Network; International Trade; Free Trade Agreements
JEL Classification: F13 F22 F53
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